HB 1004-28— Filed 02/26/2002, 10:03 Hume

MR. PRESIDENT:

SENATE MOTION

| movethat Engrossed House Bill 1004 be amended to read as follows:
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Page 66, delete lines 28 through 37, begin a new paragraph and
insert:

"SECTION 46. IC 6-3-1-3.5, AS AMENDED BY P.L.14-2000,
SECTION 16, ISAMENDED TOREAD ASFOLLOWS[EFFECTIVE
JANUARY 1, 2004]: Sec. 3.5. WhenusedinIC 6-3, theterm "adjusted
gross income” shall mean the following:

fay tn the case of ait individuals, “aditsted gross ncome* (as
defined i Section 62 of the thternal Revente Code); modified as
feHoews:

1) Subtract theome that 1S exempt from taxation tnder 1€ 6-3 by
the Constitution and statdtes of the Ynited States:
2) Add an armotnt egtal to any deddction or deductions aHowed
or aHowabte parstant to Section 62 of the thternal Revente Code
for taxes based on or meastred by thcome and tevied at the state
tevel by any state of the Ynited States:
{3) Subtract ene thousand dettars ($1,000); or in the ease of a
ot retdrn fited by ahusband and wife; subtract for each spotise
one thousand dotars ($1,600):
A) each of the exemptions provided by Seetion 151(€) of the
tnternal Revente Sode:
{B) each additionat ameunt aHowabte tnder Seetron 63(f) of
the Hternat Revente Code; and
{C€) the spotse of the taxpayer if a separate retdrn ts made by
the taxpayer and if the spotse; for the catendar year tn which
the taxabte year of the taxpayer begins; has fo gress theome
and is not the dependent of another taxpayer:
€5y Subtraet:
A one thousand five htnered dottars ($1,500) for each of the
exemptionsaHowed tnder Section 15HEHIHB) of thetnternat
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1996: and

aHowabte tnder Sectton 63(H(1) of the thternat Revente Code

tf the aditsted gross theome of the taxpayer; or the taxpayer

and the taxpayer's spotse A the case of ajoit retdrn; +stess

than forty thousand detars ($46,000)-
TFhis ametdnt s A addition to the ameount subtracted tnder
{6) Subtract an ametint eqtat to the tesser of:

A) that part of the ndividdal's aditsted gross ieome (as

defined i Section 62 of the thternat Reventde Code) for that

taxabte year that +s subject to a tax that +s tmposed by a

potiticat subdivision of another state and thet s impesed en of

meastred by thecome; of

{B) two thotsand dottars ($2,006)-
A Add an amotnt eguat to the totat capital gan pertion of a
tump som distribution (as defined th Seetion 402(e)(4{DB) of the
portion of the distribution s taxed th the manner provided A
Seetion 402 of the thternat Revente Code:
{8) Sdbtract any amounts inctuded i federal adiusted gross
ineome tnder thternat Revente Code Seetion 111 as a recovery
of items previously dedueted as an Hemized deddctton from
income tnder the thternal Revente Code which ameunts were
recetved by the thdividual as supptementat raitroad retirement
{16} Add an armount egtal to the deduction aHowed tnder Seetion
221 of the nternal Revente Code for martied eoudptes fiting jornt
41y Add an amotnt equat to the thterest exctuded from federat
grossincome by the indtviduat for the taxabte year tnder Seetion
128 of the thternal Revenue Code tf the taxable year began before
Jandary 4 1985:
12 Sdbtract an amoeunt eguat to the amount of federat Soctat
Seetirity and Reitroad Retirement benefitsinctuded in ataxpayer's
federat grossinicome by Section 86 of the tternal Revente Cotle:
13} th the case of a nenresident taxpayer or aresident taxpayer
resteling i thdtana for a period of tess than the taxpayer's entire
taxabte year, the total amount of the deduetions atowed pursdant
to subdivistons(3); (4); {5); and {6} shalt be redteed to an amotnt
which bears the same ratio to the tota as the taxpayer's income
taxabte n thdtana bears to the taxpayer's totat icome:
14y th the ease of an theividuat whoe ts a recipient of assistance
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thder 1€ 12-16-6-1; 1€ 12-16-6-2; 1€ 12-15-2-2; of t€ 12-15-F
subtract an amoednt eguat to that portion of the mdividdal's
aowed tnder federat taw to retain an amotnt to pay state and
tocat income taxes:
15y n the ease of an etigibte thdividtal; subtract the amotint of
a Holoecanst vitcti's setttement payment thectuded h the
subtract an amount eguat to the portten of any premtums pard
during the taxabte year by the taxpayer for a quatified tong term
care poticy {as defined in +€ 12-15-39:6-5) for the taxpayer or the
texpayer's spotse; of both:
47 Subtract an amotnt eguat to the tesser of:
A) two thousand five htndred dotars {$2,500); of
{B) the amount of property taxes that are pard during the
texebte year i Hdiana by the individua on the thdividual's
principat prace of residenee:

fB) (a) Inthe case of corporations, the same as "taxableincome” (as
defined in Section 63 of the Internal Revenue Code) adjusted as
follows:

(1) Subtract income that is exempt from taxation under |C 6-3 by
the Constitution and statutes of the United States.

(2) Add an amount equal to any deduction or deductions allowed
or alowable pursuant to Section 170 of the Internal Revenue
Code.

(3) Add an amount equal to any deduction or deductions allowed
or allowable pursuant to Section 63 of the Internal Revenue Code
for taxes based on or measured by income and levied at the state
level by any state of the United States.

(4) Subtract an amount equal to the amount included in the
corporation's taxable income under Section 78 of the Internal
Revenue Code.

fe} (b) Inthe case of trustsand estates, "taxableincome” (asdefined
for trusts and estates in Section 641(b) of the Internal Revenue Code)
reduced by income that is exempt from taxation under 1C 6-3 by the
Congtitution and statutes of the United States.

SECTION 47.1C6-3-2-1ISAMENDED TOREAD ASFOLLOWS
[EFFECTIVE JANUARY 1, 2003]: Sec. 1. (a) Each taxable year
ending before January 1, 2004, a tax at the rate of three and
four-tenths six-tenthspercent {34%} (3.6% ) of adjusted grossincome
isimposed upon the adjusted grossincome of every resident person and
on that part of the adjusted grossincome derived from sources within
Indiana of every nonresident person.

(b) Each taxableyear beginning after December 31, 2003, atax
isimposed on theincome of every resident person. The amount of
thetax isequal to the taxpayer'stotal federal income tax liability
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for thetaxableyear, after the application of all credits claimed by
the taxpayer on the taxpayer's federal income tax return,
multiplied by theratedeter mined under section 1.5 of thischapter.

(c) Each taxable year beginning after December 31, 2003, atax
is imposed on the income of every nonresident person that has
income derived from sources within Indiana. The amount of the
tax isequal to thetaxpayer'sapportioned total federal incometax
liability for the taxable year, after the application of all credits
claimed by the taxpayer on the taxpayer's federal income tax
return, multiplied by therate determined under section 1.5 of this
chapter. For purposesof thisarticle, theapportioned total federal
income tax liability for a nonresident person isequal to theresult
of:

(1) thenonresident per son'stotal federal incometax liability;
multiplied by
(2) theresult of:
(A) that part of the nonresident person'sfederal adjusted
grossincomederived from sour ceswithin Indiana; divided
by
(B) the nonresident person‘stotal federal adjusted gross
income.

(c) Each taxable year, atax at therate of three and fotr-tenths eight
and one half percent {34%y) (8.5%) of adjusted gross income is
imposed on that part of the adjusted grossincomederived from sources
within Indiana of every corporation.

SECTION 48.1C 6-3-2-1.51SADDED TO THE INDIANA CODE
ASANEW SECTION TOREAD ASFOLLOWS[EFFECTIVEJULY
1, 2002]: Sec. 1.5. (a) This section applies to the biennial budget
adopted in 2003 and every two (2) year sther eafter.

(b) The general assembly shall include in each biennial budget
a specific determination of the total amount of taxes, taking into
account all other available sources of revenue, that must be
imposed on theincome of resident and nonr esident per sons under
| C 6-3-2-1 during each of the next two (2) taxableyearsin order to
provide sufficient revenue to cover appropriations made for each
of thetwo (2) statefiscal years covered by the biennial budget.

(c) Based upon the determination made for each taxable year
under subsection (b), and not later than August 1 following the
adoption of the biennial budget, the department shall computethe
taxrateor ratesrequired for each of thenext two (2) taxableyears
in order to generate the amounts described in subsection (b) for
each of thetwo (2) statefiscal year scover ed by thebiennial budget.
The department may establish different ratesfor each of the next
two (2) taxableyear s, but thesameratemust apply toboth resident
and nonresident persons.”.

Page 67, between lines 23 and 24, begin anew paragraph and insert:

"SECTION 52. IC 6-3-4-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2004]: Sec. 1. Returns with
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respect to taxes imposed by this act shall be made by the following:
(1) Every resident individual having for the taxable year gross
inreome th an amotnt greater than the modifications provitded
tnRder 1€ 6-3-1-3:5(a)(3} and +€ 6-3-1-3-5(ay(4)- federal income
tax liability.
(2) Every nonresident individual having for the taxable year
federal incometax liability and any grossincome from sources
within the state of Indiana except for ateam member (as defined
inIC 6-3-2-2.7) whois covered by acomposite return filed under
IC 6-3-2-2.7.
(3) Every corporation having for the taxable year any gross
income from sources within the state of Indiana.
(4) Every resident estate having for the taxable year any gross
income from sources within the state of Indiana.
(5) Every resident trust having for the taxable year any gross
income from sources within the state of Indiana.
(6) Every nonresident estate having for the taxabl e year any gross
income from sources within the state of Indiana.
(7) Every nonresident trust having for the taxable year any gross
income from sources within the state of Indiana.”.

Page 157, between lines 11 and 12, begin a new paragraph and
insert:

"SECTION 158. [EFFECTIVE JANUARY 1, 2004] I C 6-3-1-3.5,
as amended by this act, applies only to taxable years beginning
after December 31, 2003. IC 6-3-2-1, as amended by this act,
appliesonly to taxableyear sbeginning after December 31, 2002.".

Renumber all SECTIONS consecutively.

(Referenceisto EHB 1004 as printed February 22, 2002.)

Senator HUME
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